


Agenda

* NorthernGrid Transmission Planning Process
* Addressing Non-Jurisdictional Issues

R, o thernGrid



NorthernGrid Transmission Planning Process
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NorthernGrid’s Existing Planning Processes

All Members
Local Plans

*Members include jurisdictional and non-
jurisdictional transmission providers

Regional Planning Process

*  Gather Inputs Regional
Study Plan g .
Stakeholder Participation Transmission Plan
Regional Solutions

Enrolled Parties Cost Allocation 'Process
Local Plans Cost Allocation Requested
e R |dentify Costs and Beneficiaries; Apply B/C
jurisdictional members Ratio
Cost Allocation Methodology Applied
Participant Funding Negotiation Period
Cost Allocation Project Selected

R o thernGrid



Existing Order 1000 Cost Allocation Process

Review draft

regional
transmission plan

Pre-reqs for Cost
Allocation

Cost allocation was
requested in Draft
Regional Transmission
Plan

Project is sponsored by
a Qualified Developer

Estimated cost of
project is greater than
S20M

Benefit/cost ratio is
greater than 1.25
(deferred costs,
avoided capital costs,

increased useful ATC)

Begin 30-day
negotiation period

Project not selected

for cost allocation

Withdraw

1. Continue w/ cost
allocation

2. Hybrid allocation
3. Withdraw

Non-Enrolled Party
Beneficiaries agree
to accept a voluntary
allocation; reallocate
remaining costs to
Enrolled Party
Beneficiaries

Key
. Cost allocation
process step
Processes that precede

and succeed the Cost
Allocation process

Continue

Project is selected
for cost allocation

Draft final regional
transmission plan

>
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Addressing Non-Jurisdictional Issues

R, ot thernGrid



Addressing Non-Jurisdictional Issues

NorthernGrid Members (both jurisdictional and non-jurisdictional) will
use the existing NorthernGrid governance structure, which was

designed to mitigate risks of free ridership, to adopt Order No. 1920’s
reforms.
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Background - NorthernGrid Membership

Because NorthernGrid’s membership includes both FERC-jurisdictional
and non-jurisdictional entities, NorthernGrid’s planning processes have
been bifurcated into two separate conceptual member regions: a
Member Region (all the members) and an Enrolled Region (jurisdictional

members).

* The Member Region includes the transmission systems of all NorthernGrid
jurisdictional and non-jurisdictional utilities.

* The Enrolled Region encompasses the transmission systems of only those
entities that enroll in the Enrolled Region.

R, o thernGrid




NorthernGrid Planning Processes

The underlying planning processes for the Member Region and Enrolled
Region are largely the same and are based on FERC’s requirements for
participation in coordinated, open, and transparent transmission
planning.

* The Enrolled Region contains additional process requirements necessary to

facilitate compliance with Order No. 1000, most notably FERC’s requirement
for binding cost allocation.

* NorthernGrid members expect to use the same approach in response to Order
No. 1920.
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Bifurcated Structure

e This bifurcated structure of NorthernGrid’s planning processes is intended to:
I Mitigate risks associated with FERC compliance and concerns of free ridership for
jurisdictional members, and
ii. Respectthe legal requirements of non-jurisdictional members.

* The salient features of this structure are:
I Planning for the transmission needs of all members will be coordinated through one
planning process;
ii.  Only the transmission needs of enrolled members can drive a cost allocation decision (i.e.,
mitigates free ridership concerns);
iii.  Only Enrolled Parties (and other limited entities defined in the Order 1000 process) can ask
for or be held accountable to a cost allocation determination; and

iv. Non-enrolled members can neither ask for nor be held accountable to a binding cost
allocation determination.

 Jurisdictional utilities include only the Enrolled Region’s process in their respective tariffs.
* Participation in the Member Region process is defined in and governed by a planning agreement.

NorthernGrid




WECC-Wide Transmission Projects

Many transmission projects have been constructed or are Panned Malox - EChedey 76 R
under development. Projects in Relation | ™, paC e/ ssa8, 2026 s
to Cross-Tie /
For example: Hemngway Gateway West (D3) AWLUASC‘/AS";‘;?M"G/’;%;[;Z-Z)
* Harry Allen - Robinson Summit 525kV #2 (online) em/vaywmm""""‘:::“-11??317‘....? b | et
PAC/ 20282036 ., tewrreh it °p5 St Nk A:;:':y . |
* Harry Allen - Eldorado 525kV #2 (Desert Link) e e T e Wi
PAC/$938M /2027 % PacifiCorp
O G ateway We St SWIP North __,_——-"’é : Terminal b’\ Gateway South
LS Power (CAISO) / 2027 Eae o 7 PAC/S$1.8B /2024
¢ Gateway SOUth Coimetock Mot 7( ; 24 : 9.'?............,,'-f-':::'u""' TransWest Express
: : P W e § B 255, ST Anschutz / 2029
e Boardman-Hemingway (B2H) Project TR it tas 1
- ] Greenlink North B ransCan ross-Tie
* Northwest - Ft. Churchill 500 kV (Greenlink West) el " som 208
* Ft Churchill - Robinson Summit 525kV (Greenlink North) wersimizom N A
. . . wes .. “ ..Harry Allen (CAISO Legend
* Robinson Summit - Clover 525 kV (Cross tie) 1.8 Do e re e

(CAISO)

* Southwest Intertie Project North (SWIP-N)
* TransWest Express

* SunZia

e Colorado Power Pathway

*Note — Capital Costs are estimates based on TransCanyon's
cument understsnding. TransCanyon, PscifiCorp and NV Energy
costs are all subject to change.
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Thank You

Please submit comments & questions to:

nwpp_northerngrid staff@westernpowerpool.org

or

https://www.northerngrid.net/comments/
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